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THE BUTTERICK FAMILY IN DISTRESS. 
The Saddest Lot of Investors. 

The revelations of the transactions of Charles W. 
Morse, vice-president of the defunct National Bank 
of North America, promoter of the Consolidated 
Steamship Co. and other disastrous stock promotions, 
cannot fail to make an impression on the many share- 
holders of the Butterick Co., who have seen their 
stock, which once sold as high as 70, drop to 10, from 
which it has recovered only slightly. 

When the present Butterick Co. was financed shares 
were sold among the subscribers of the Butterick 
publication—the “Delineator.” Great hopes of profit 
and the assurance of good dividends were held out 
to the purchasers, mostly people of limited means, 
among whom there were many dressmakers, who 
never before used to buy stock. But the proposition 
was laid before them in such an attractive way as to 
induce them to withdraw what little money they had 
from their savings banks and put it into Butterick 
stock. The Butterick managers used to call these in- 
vestors the “Butterick Family.” 

The many members of this family are disconsolate 
and distressed. Their dividends, which have been 
paid continuously from 1902 to March, 1907, have 
ceased. To many who since then have gathered in- 
formation or sought advice, it must appear strange 
that the dividends have stopped just at the time when 
the financial troubles, which crushed Charles W. 
Morse and finally led to numerous indictments against 
him in State and Federal courts on charges of crimes, 
started. This has created in Butterick stockholders 
the fear that conditions in the Butterick Company 
may be of the kind that have been found to exist in 
all other corporations with which Mr. Charles W. 
Morse has been connected, or that the company may 
have a foundation like that of the Consolidated Steam- 
ship Company, capitalized with over $120,000,000, 
back of which was mostly water. Shareholders of 
the Butterick Company must naturally ask the ques- 
tion why their concern cannot pay dividends at a time 
when other publishers of papers of the kind like the 
“Delineator,” “Designer” and “New Idea Woman’s 
Magazine” enjoyed unprecedented prosperity and 
made enormous profits. Mr. Frank H. Munsey, pub- 
lisher of “Munsey’s Magazine,” “Argosy” and other 
monthlies, declared that in 1907 he made a net profit 
of $1,000,000. Why did the Butterick Company, 


which, in addition to its publications, for which su- 
premacy over all similar publications is claimed, is 
carrying on a very profitable pattern business, not 
make at least enough to pay the regular 4% dividend 
on its $12,000,000 stock, the payment of which divi- 
dend requires only $480,000? Are the publications 
not what they are represented to be? .Have they the 
circulation of about 1,700,000 claimed for them or 
not? Or has Charles W: Morse mortgaged the treas- 
ury of the company by using all available cash for 
himself and replacing it with some of the doubtful 
stocks and bonds of his own manufacture? 

It will hardly calm the poor and distressed investors 
of the Butterick Company to tell them that Mr. 
Charles W. Morse was only the vice-president of the 
company, and as such had little to do with the man- 
agement. Mr. Morse was also “only” the vice-presi- 
dent of the National Bank of North America, and 
yet it turned out that he was the whole thing there, 
and that it was he and no other official of the bank 
who was responsible for its failure. 

The Butterick Co. promotion smacks too much of 
Morse methods. There existed formerly a number 
of small publishing and pattern companies which 
were merged into the Federal Publishing Co., a con- 
cern capitalized with $6,000,000. The $6,000,000 
corporation, known as the Federal Publishing Co., 
was in 1902 changed into a $12,000,000 corporation, 
and named the Butterick Co., which is a holding com- 
pany, as it owns the entire stock issue of the Federal 
Publishing Co. The Butterick Co. also floated a bond 
issue of $1,200,000, of which $600,000 has been with- 
drawn and $600,000 still remains unpaid. In addition 
the company is burdened with a $600,000 real estate 
mortgage. The financing of the Butterick Co. evi- 
dences that there was back of it the skillful hand of 
a promoter experienced in the methods of creating 
shares for stock flotation purposes and handing out 
cold water for cold cash. What other hand may it 
have been but that of Charles W. Morse, all of whose 
financial schemes were aimed at imposing on a credu- 
lous public? 

The annual meeting of the Butterick Co. used to 
take place in February. We have so far not heard 
that such a meeting of the shareholders has taken 
place this year. The only way the Butterick Co. 
could bring peace to the disturbed minds of its poor 
shareholders is by publishing a full statement of its 
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real condition and have it attested by an auditing 

company regarding its correctness. Will the Butter- 

ick Co. do that? 
KING IS BUT A TYPE. 

What is There to Explain Why an Unknown Promoter 
Like King Can Secure Millions from Investors when 
Reputable Dealers in Good Securities Find it Diffi- 
cult to Get Patronage? 

The newspapers are now filled with the news of 
Cardenio F. King’s flight from Boston as a fugitive 
from justice, and recounting how he induced investors 
to part with a few million dollars for securities that 
now turn out to be almost worthless. 

To our readers the sudden termination in disgrace 
of King’s meteoric career as a promoter does not 
come as a surprise. His financial charlatanism and 
his hypocrisy was frequently pointed out in these col- 
umns, beginning from the time he revived the King- 
Crowther Oil Company, and from that success, a suc- 
cess only as a stock seller, he branched out as the 
financial agent of other industrial corporations. 

But the remarkable feature of King’s success is 
how such promoters, of whom King is but a type, can 
obtain such a hold on the confidence of investors, and 
secure this hold during a period which has been one 
of almost complete stagnation in reputable financial 
circles. ‘ 

What is the reason—there must be a reason—for 
investors’ willingness to send their money to men 
who are unknown to them, while they hesitate to pa- 
tronize concerns with a national reputation for honor 
and stability? 

If their success shows anything at all, it demon- 
strates that there is a field for investments which rep- 
utable investment houses have not seriously tried to 
cultivate, and that is to reach the small investor direct. 

This may be because their individual orders for 
securities are small, and as it costs as much to sell 
one bond for a thousand dollars as it does to dispose 
of ten of them, the big bond houses never thought 
this business worth while going after. 

It has been left, therefore, to designing, unscrupu- 
lous promoters, whose intentions are to eventually 
swindle their clients, to demonstrate what a serious 
mistake it is for legitimate investment houses not to 
cultivate the small investor. Their individual orders 
may be small, but it is a known fact that they annu- 
ally contribute many millions to men like King on the 
promise that they can make their money safely earn 
over 8%; and the strangest part of it all is that they 
send them their money, not so much on account of their 
unusual promises, but more because they are dissat- 
isfied with the small rate of interest procurable at 
home. 

It has been charged that Americans like to be hum- 
bugged, but that is not so. It rather can be said to 
the credit of their manhood that they regard almost 
every one honest until some sad experience shakes 
their faith in human nature. They are inexperienced 
in matters relating to investments and assume that 
when a man like King announces unusual invest- 
ments in spread-eagle advertisements in the news- 
papers that he must be honest and trustworthy, or 
otherwise the newspaper would not insert his advertis- 
ing. 

Men like King are thoroughly familiar with the 
trusting nature of the American investor, and play on 





this trait with a skill equal to that of a Kubelik draw- 
ing his bow over the strings of a violin. 

They pay high prices for newspaper endorsements, 
and have no difficulty working eulogistic articles about 
themselves into some newspaper through some news- 
paper man. King spared no money in this direction. 
The best talent was what he wanted, irrespective of 
what it might cost him. He had even Alfred Henry 
Lewis exhaust his vocabulary for beautiful meta- 
phors to describe how great a man he was and what 
noble impulses prompted him to undertake the philan- 
thropic work of wresting from high finance and Wall 
Street that just return, as he put it, “to which every 
dollar was entitled”—in his case, to 8% annually. 

The shame of such purchased endorsements is that 
they succeed in entrapping a large number of innocent 
investors, who are largely guided by them. Many 
of these promoters could not succeed in doing half 
the harm they do were they not supported in their 
business by this manufactured praise of their char- 
acters. 

However, the success or the failure of the King 
type of promoters is largely in the hands of reputable 
investment houses. As long as they will make no 
effort to educate the investing masses that the secur- 
ity for their savings rests solely in transacting their 
business with houses of known integrity, the King 
type of promoter will always remain with us. It was 
King in 1907. It may be Brown or Black in 1908. 
In nature and in the evil they accomplish in impover- 
ishing investors they will always be the same. 

But, on the other hand, if a concerted effort could 
be made to inaugurate an educational campaign by an 
organization fostered by all legitimate investment 
houses, the banks and leading exchanges, not only 
would such swindles as King’s be quickly eliminated, 
but it would retain every year many millions of dol- 
lars for legitimate securities that would bring their 
holders a satisfactory interest, yield and sow the seed 
for a demand for sane and conservative securities 
that in a decade would mount into the hundreds of 
millions. 

In fact, the growth of business among small in- 
vestors would attain a startling magnitude, as Amer- 
ican people are money-makers and are always alert 
to reinvest what they have accumulated. Imagine, 
then, to what a keen zest their inclination to save and 
invest might be developed when they have the oppor- 
tunity to buy good securities instead of, as now, they 
are almost wholly left to the mercy of wildcat in- 
vestment propositions. 

It is a subject big with opportunities. It is also a 
problem filled to overflowing with a moral side. Are 
we always to leave investors to the mercy of crooked 
promoters, when it is so easy and the expense so triv- 
ial to protect those who need protection most? 





JACKSON'S SINCERITY. 

Ever since the panic forced some of the banks to 
suspend, Attorney-General Jackson has shown extra- 
ordinary activity to take control of them and put his 
own receivers in charge. He has fought every effort 
that has been made to put the banks on their feet so 
that they could open their doors, pay depositors in full, 
and thus avoid the expensive cost a receivership in- 
volves. His efforts in particular to retain his receivers 
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in charge of the Oriental Bank notwithstanding an 
offer from responsible parties to pay the depositors in 
full, has been severely criticised and justly so. 
Whether or not the Attorney General’s activity is the 
result of a mistaken policy or inspired by more pernic- 
ious motives, it is but proper that his conduct be in- 
vestigated by the legislature, for the people, whose ap- 
pointee he is, can have no faith in him while a cloud 
hangs over his sincerity. 





THE VOICE OF THE PEOPLE. 

Since the terrific slump in stocks last October, when 
prices of desirable stocks went down to a level which a 
short time before would have been considered almost 
impossible, the number of stockholders of the leading 
railroads and industrial corporations has increased by 
150%. 

People who never before thought of going near the 
stock market appeared as buyers of all kinds of cheap 
stock—cheap in regard to their prices, but considered 
of far greater intrinsic value than expressed by pre- 
vailing prices. 

This shows the strong American instinct for bar- 
gains, and that conservative people of good sense and 
ripe judgment know a good security when they see it. 
That these people left doubtful stocks, such as the 
Curb market is offering, alone is another credit to the 
intelligence of the investing masses. 

We know many among our readers who have 
bought Great Northern Railroad stock under I1o, 
Northern Pacific under 110, St. Paul under par, [lli- 
nois Central at 120, Union Pacific under 110, South- 
ern Pacific under 70, Colorado & Southern first pre- 
ferred under 48, Reading under 90, Pennsylvania un- 
der 110, American Smelting under 60, and Pressed 
Steel preferred under 70. We have heard of none 
who have bought Erie, or Southern Pacific, or Rock 
Island, or Wabash, or Missouri Pacific, or any other 
stocks under a cloud of doubt. 

None of the buyers at low levels have yet reason to 
regret their investments. In the long run they are 
liable to make more money than they expected when 
they picked up these bargains. 

These people are also not of the kind to unload at 
a small profit or to get scared at the whisper of bad 
news. They are good stickers and hard quitters. 

Their action shows how deep-seated the people’s 
confidence is in the future of the country. In this 
enormous addition to their stockholders’ list the cor- 
porations will find not only a strong bulwark against 
injudicious attacks on corporations, but also a watch- 
ful army against corporative abuses. Their voices 
will be heard when sound reforms are advocated or 
abuses discovered. 





WHO PAYS THE BILLS? 

Nearly every Sunday there appears an unsigned ad- 
vertisement in the financial section of the New York 
Herald advising people to buy a certain stock. Now 
someone must pay for the advertisement, and he cer- 
tainly is not digging his hand in his pocket from an all- 
absorbing spirit to help strangers climb the hill to for- 
tune. Possibly the man or men who pay for this adver- 
tising are trying to create a following to whom they can 
transfer the stock bought at lower prices. This kind of 
generosity is quite profitable to those who pay the bills, 
but the men who act on the tips really foot them. 


IDLE MEN AND IDLE EQUIPMENT. 

There are still about 320,000 idle freight cars and 
about 9,000 idle engines. There are also, according to 
estimates of railroad men, about 500,000 idle railroad 
employes. The mechanical, accounting, engineering and 
clerical departments have been reduced an average of 
one-third. In normal times the railroads of the United 
States employ about 1,600,000 men. Department heads 
have orders to continue a gradual weeding out process 
wherever practicable. 

While there has been a slight increase in traffic of 
late, railroad men say that the improvement has not 
been sufficient to warrant the assumption that the end 
of the reduction of forces has been reached. A few of 
the Eastern lines have reduced wages, but the Western 
roads will do this only as a last resort. Shop men and 
others, however, have had their wages cut by a shorten- 
ing of their hours of labor. 





NO RAILROAD BONDS AS BANK-NOTE BASIS. 

The Senate Finance Committee has cut out of the 
Aldrich bill that part which provided for the use of rail- 
road bonds as security for national bank circulation. 
Should the Aldrich emergency bill pass at all, only State 
and municipal bonds of the highest grade will be per- 
mitted as security for bank notes. 

Protests from every part of the country, from bankers 
as well as from business men, were yndoubtedly the 
cause of this change in the provisions of the bill. If 
it had passed in its original form it would have been of 
great benefit to the railroads, which will soon need more, 
considerably more, money to provide for new facilities. 

There is not the slightest doubt that the railroads in 
the United States are totally inadequate to the trade 
necessities in a normal year. They need more trackage, 
larger and more commodious terminals and in active 
times more rolling stock. As long as the railroad ques- 
tion is not settled, and investors do not know just how 
far railroad legislation will go, they will hardly be in- 
clined to take hold of new railroad securities. The ne- 
cessities of our railroads are growing so fast that it has 
become doubtful whether in the near future these bur- 
dens can ionger be sustained by private capital. 

The last two years have changed conditions so thor- 
oughly and have affected railroads so as to make the 
problem of raising new money for absolutely necessary 
improvements difficult. Mr. J. J. Hill evidently foresaw 
the coming of the public ownership spectre when some 
time ago he made the remark that the States, having 
deprived the railroads of their credit, will have to pro- 
vide them with the facilities to exercise their proper and 
indispensable functions as carriers. 





BUSINESS MORTALITY. 

Considering the acuteness of the financial panic, the 
suspension of cash payments by banks, the sudden halt 
to which our industries came last October and the cur- 
tailment of credits, the country has stood the shock bet- 
ter than might have been expected. This shows that the 
business world has, during the time when Wall Street 
overreached itself, pursued a wonderful conservatism. 
When the crisis came with the vehemence of a cyclone, 
it found no industrial over-production, no extensive 
stocks in the hands of jobbers, nor overloaded shelves in 
the stores of our merchants. This explains why failures 
have not been as numerous as was feared, and that the 
business world could stand the onslaught of the crisis 
and come out hale and hopeful. The business mortality 
has been comparatively smaller than expected. The con- 
tinuance of a policy of conservatism will enable the coun- 
try to easily overcome almost any shock. The country 
can stand political disturbances and financial panics, but 
not crop failures. As long as it is not confronted with 
such a calamity it will work out its economical salvation 
in spite of convulsions in the stock market and riotous 
high finance. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 20, 
the time of going to press. 














IMPROVING CONDITIONS. 

The rise in the stock market which lasted until last 
Wednesday was—although brought about by manipula- 
tion for the public, is not yet to any extent in the 
market—due to improving commercial, industrial, poli- 
tical, and last, but not least, agricultural conditions. 
Trade has expanded considerably in the last few weeks, 
industries report a better demand, activities of the 
administration have ceased for the time being, and crop 
prospects, due to fine weather, are the best. All this 
has created a decidedly hopeful feeling. The best founda- 
tion of this hopefulness is the present condition of the 
plants in the wheat and cotton belts, and as agriculture 
is the strongest basis of wealth, it is natural that specu- 
lation finds inspiration in it and instigation to new 
activities and begins to discount better times. 

THE CHECK TO THE UPWARD MOVEMENT. 

The check to the advance came Wednesday, March 18, 
and was due to the reduction in the dividend of the 
New York Central from 6% to 5%, an event which clearly 
indicates coming reductions in the dividends of other 
railroads. But this happening failed to have a crush- 
ing effect, as it is considered that such reductions as 
may follow are amply discounted by present low prices. 
Moreover, the general feeling is that we are on the con- 
structive side of the market. If the 6% dividend of 
the Atchison, or Baltimore & Ohio, or other railroads 
were safe, the stocks would not sell at prevailing prices 
at which 4% and 5% stocks usually sell. Speculation 
deals with what the future may bring and the outlook 
is very encouraging at present. The steel industry 
works at half its capacity, which is a good improvement 
over its condition a few weeks ago. The number of 
unemployed railroad cars has decreased by about 10% 
within a few weeks, which also shows increasing trade. 
The administration refrains now from everything liable 
to hurt returning confidence. 

WHAT IMPRESSES WALL STREET. 

The fact that the reaction in prices brought about 
mostly by speculators who are satisfied with small profit 
fails to shake the market and that attacks by bears fail 
to bring out long stock inspires confidence. The long- 
drawn-out liquidation of stocks, covering a full year, 
is evidently over at present. Repeated declines have 
resulted in a very extensive absorption of stocks and 
bonds, reducing the floating supply and rendering suc- 
cessful bear operations increasingly difficult, even when 
bad news turns up. What stocks the public has bought 
at recent low levels it evidently intends not to let go so 
soon, but to hold for the inevitable recovery. Condi- 
tions may not yet be propitious for a decided upward 
movement, but there is at this moment nothing to force 
stocks back to their low levels of the panic. One thing 
appears clear: that if there is any money at present in 
the speculative field, there is more on the long side of 
stocks, when bought at recessions, than on the short 
side. Violent advances would not be justified, but only 
expose the market to new convulsions. The public does 
not believe that conditions can change from gloom to 
brightness within a short time. They must gradually 
improve. 

SITUATION ON FRIDAY. 

The extent of the reaction of stocks after their im- 
pressive advance of two weeks brought cold comfort to 
the bears, whose position is a delicate one. The market 
has been satiated with bear news and refuses to take 
fright any more. Even so important a factor as the cut 
in the New York Central dividend failed of effect, but 


on the other hand was interpreted more as a favorable 
action. This indicates how the traders’ temperament 
changes. The continued underlying strength bears out 
the general impression that we are on the constructive 
side of the market. 





THE RAILROADS 











ATCHISON. 

Last month the prospects were held out that the 
February earnings statement will show an improvement 
over preceding months. Now it is claimed that no im- 
proved earnings will be shown for February, but that 
March is promising a turn for the better. The decrease 
in net during the first seven months of this fiscal year 
will amount to over $5,000,000. April 1, when the 
directors will meet, the shareholders will probably hear 
the news of a reduction in the dividend. 

BALTIMORE & OHIO. 

The next semi-annual dividend of $3 will soon be 
due, but the belief is almost general that when the 
directors meet early next month for dividend action 
the dividend will be on a 5% basis, or $2.50 for six 
months. February was again a bad month and brought 
a decrease of $888,986 in net, while the decrease in 
net since July 1, 1907, amounts to $3,830,597. Even 
should the remaining five months of this fiscal year bring 
no further falling off in net, the total for the current 
fiscal year will show net earnings of $13,615,000, and 
after deducting $2,400,000 for the 4% dividend on the 
preferred stock, there will remain for the common stock 
>11,215,000. The 6% dividend requires $9,139,488, 
which will leave only $2,000,000 for improvements and 
nothing for the surplus account, while last year $3,000,- 
000 was used for additions and improvements out of 
earnings and $2,915,141 remained for the surplus fund. 
This indicates sufficiently that the railroad cannot pay 
6%, and ought even not to pay 5%. 

COLORADO & SOUTHERN. 

Repeated attention has been called in these columns 
to the attractiveness of the stock issues of the Colorado 
& Southern, especially to the first preferred stock, which 
at present prices nets investors almost 8%. Last Mon- 
day’s Wall Street Journal expresses identical views. It 
states: 

“The income account of the Colorado & Southern for 
the calendar year 1907 reveals the fact that the net in- 
come received from its own lines is not only ample to 
cover its increasing bond interest requirements, but also 
sufficient to cover its preferred dividends twice over. 
This is the company’s showing, without taking into ac- 
count its equity in the earnings of controlled properties, 
to purchase which and to finance the extension and im- 
provement of which a large part of the Colorado & South- 
ern’s own bonded debt was created.” 

This equity in the net income of controlled lines 
amounted in 1907 to $915,000, which is about three 
times as large as the total yearly dividend requirement 
on the first preferred 4% stock, of which $8,500,000 is 
issued and which requires for dividends only $340,000 
per annum. 

DENVER & RIO GRANDE. 

This railroad has now a serious strike of its machin- 
ists on hand, and the possibility is that the strike will 
spread to other Gould lines. This will increase the 
trouble of the Gould railroads at a time when they can 
hardly afford to face new miseries. The strike will 
probably be used by the Rio Grande as one of the rea- 
sons for passing the dividend on its preferred stock. 

ERIE. 

The news that the $5,500,000 notes due April 6 will 
be renewed for another year has revived the hope that 
this railroad will avoid the extreme fate that is usually 
the lot of a corporation unable to meet notes, and has 
found expression in a slight advance in the stocks. 
This was probably due to coverings by shorts, for no 
sane investor will load up with the stocks of a corpora- 
tion in danger of a receivership, even if such appears 
just now less probable than a few months ago. 














< anal 

















a 





March 21, 1908. 


THE FINANCIAL WORLD. 5 





MISSOURI, KANSAS & TEXAS. 

There is a more favorable view prevailing regarding 
the stocks of this railroad. It is true that the net earn- 
ings have dropped alarmingly the last seven months, 
but the crop prospects in Kansas, Oklahoma and Texas 
are so fine as to create the impression that the pre- 
ferred dividend is safe. In addition to the general re- 
cession in business, the poor grain and cotton crop just 
in the territory of the Katy were responsible for the 
last year’s great decreases in net. Another good crop 
will again bring the common stock near a dividend 
basis. 

PENNSYLVANIA. 

The next dividend action in the stock is not due until 
towards the end of April, but it is feared that the rail- 
road, now that another big Eastern line has reduced 
its dividend, will follow the example, unless there is 
something in the repeated claim that the Pennsylvania 
has guaranteed to the French bankers, who two years 
ago bought $50,000,000 of its notes, that the stock will 
be maintained on a 7% dividend basis for a period of 
at least three years. 

SOUTHERN RAILWAY. 

No action on the preferred dividend was taken by the 
directors at their last meeting. Nobody expected a divi- 
dend. The shareholders will be satisfied if the railroad 
can escape a receivership. Recently when the common 
stock, which had dropped to 9%, advanced to 11%, a 
broker answered the inquiry of a holder of 100 shares of 
common stock whether to keep or sell it, as follows: 

“It is a ‘pup’ stock and there is only $120,000,000 of 
it! It is absolutely of no value except for voting pur- 
poses, but at the same time I do not think receivership 
rumors have any truth in them—at least they are pre- 
mature. I would sell it on any further rally.” 

ST. PAUL. 

The progress in the building of the extension to the 
Pacific Coast is so rapid, and under such favorable con- 
ditions, such as cheaper labor, lower prices of material 
and fine weather, that it is not improbable the new line 
will be completed sooner than it was expected. With 
its aggressive management, valuable new territory and 
approaching better business conditions, the St. Paul will 
again impress investors as being one of the finest, best 
managed and most promising railroad properties. A\l- 
most every day brings increased interest in the stock, 
which of late has constantly shown an advancing ten- 
dency. 

TEXAS & PACIFIC. 

The fiscal year of this railroad closed Dec. 31, 1907, 
and was a very poor one. The total net increase in a 
year when the other Texas railroads not under the Gould 
influence rolled up splendid net earnings, was less tha 
$&uv,000, but after deducting for improvements the year 
closed with a deficit of $629,992. This year the rail- 
road has experienced heavy decreases in earnings, and 
this explains the low price of the stock, a price which 
indicates that shareholders cannot expect anything of 
the railroad for years to come. 





THE INDUSTRIALS 


AMERICAN CAN. 

Every few months more large users of cans start their 
own can factories. The latest move in this line is com- 
ing from the Royal Baking Powder Co., which uses mil- 
lions of cans annually. The shareholders of the Amer- 
ican Can Co. cannot be said to have a bright future be- 
fore them. 

AMERICAN STEEL FOUNDRIES. 

The special meeting called in March by the American 
Steel Foundries Co. to act upon the plan of transfusing 
a part of what value there is in the preferred stock to 
the common stock to give it some value other than a 
sentimental one, has again been adjourned until April 18. 

E. H. Gary, chairman of the Executive Committee of 
the United States Steel Corporation, and one of the com- 
mittee which drafted the Steel Foundries stock read- 











justment plan, said it would be years before the com- 
pany could pay dividends, as it was overcapitalized. 

What a light! When the company was organized it 
was pointed out that the capitalization was small, but 
those were in the good old days when trust making was 
as popular as trust busting seems to be now. But then 
investors were eager for stocks, and they paid high 
prices for the preferred, while the trust makers got the 
common stock as a bonus. 

Now the committee wants the preferred shareholders 
to contribute some more of their meat, so that the com- 
mon stock can gain enough strength to sit up and take 
some notice. 

The adjourned meeting indicates that this adjustment 
plan is meeting with some stubborn opposition from the 
preferred shareholders, some of whom threaten to ap- 
peal to the courts to prevent what they regard as con- 
fiscation of their property. 


CORN PRODUCTS. 

The Corn Products Refining Co. has declared a quar- 
terly dividend of 1% on the preferred stock and an extra 
1% dividend, making the total distribution for the year 
5%. This is better than expected, and possibly more 
than the company should have done, in face of the loss 
of the valuable patronage of the Royal Baking Powder 
Co., which has secured its own glucose factory, and also 
in view of its plans to start in the baking powder busi- 
2~ess to get even with the Royal Baking Powder Co. The 
Royal has such a strong foothold in the business that it 
will take the Corn Products Co. years and enormous ex- 
penses to get a market for its baking powder, and then 
it is doubtful whether it will be able to succeed in the 
new venture. 

CRUCIBLE STEEL. 

A Pittsburg report says that the Crucible Steel Co. 
has passed the preferred stock dividend. The preferred 
stock is 7% cumulative. From September, 1903, to De- 
cember, 1905, during which time there was great depres- 
sion in steel circles in Pittsburg, dividends were also 
omitted. On December 31 last, when a disbursement of 
1% was declared, comparing with 1%% in the three pre- 
ceding quarters, there was 174% remaining in overdue 
dividends. Last October the preferred stock sold at 63. 
The last sale this year was 35. At that time there was 
still the belief prevailing that at least 1% will be paid 
on the preferred dividend. The common stock is selling 
around 4. 

NEW YORK AIR BRAKE. 

It is announced that this company has authorized an 
issue of $3,000,000 bonds to pay 6% and to be convert- 
ible into stock at par any time between July 1, 1909, 
and July 1, 1914. The propositi¢n would look attrac; 
tive if anything could only be known of the real con- 
dition of the company, abeut which all has been mys- 
tery so far, for no financial repert has ever been issued. 
Investors have Icng ceased to buy a cat in a bag. 


U. S. STEEL. 
What has stimulated speculation and a rise in the 
Steel stocks were the figures of the full report for 
1907, showing that the net profits in that year amounted 


to $160,584,000. ‘The surplus, after deducting divi- 
dends, amounted to $69,452,000, which brings the total 
surplus up to $149,000,000. These are impressive fig- 


ures, and explain the favor in which the Steel stocks are 
held. But the present prices are high enough. They 
even discount favorable developments whieh the near 
future may bring. 

WESTINGHOUSE. 

The news is circulating that the General Electric Co. 
will absorb the Westinghouse Electric & Manufacturing 
Co. This would be the best ‘reorganization’? of the 
company and satisy both shareholders and creditors bet- 
ter than anything else. The recently proposed reor- 
ganization plan seems to meet with little favor. The 
shareholders don’t feel inclined to put up more money, 
and the creditors are obstinate. 





6 THE FINANCIAL WORLD. 


March 21, 1908. 





DIVIDEND CUTTING. 
The New York Central Starts the Era of Dividend 
Reductions. 

It has been evident for months that in face of con- 
stantly receding business and decreasing earnings the 
railroads will not be able to maintain the increased 
dividends which they inaugurated in 1906 or the early 
part of 1907. They may have hoped for a quick re- 
turn of business to normal conditions, but have found 
that it will require some time until conditions fully im- 
prove. The conviction has therefore finally dawned 
on the New York Central that it would be suicidal to 
maintain a 6% dividend, and it had the courage to cut 
it down to 5% on March 18. There was even a faction 
in the board of directors that advocated a reduction to 
4%. It may come to that should the next three months 
fail to kring that improvement in business which the 
present splendid crop prospects are foreshadowing. 

This reduction ought to have taken place three months 
ago. But instead of adopting this measure, the direc- 
tors resorted to drawing on the treasuries of the Lake 
Shore and Michigan Central to meet the quarterly divi- 
dend of 1%%. 

The annual report of the New York Central for 1906 
shows that the dividend of 5%, which has been paid for 
a number of years, ought to have never been increased, 
for the surplus for the fiscal year ended Dec. 31, 1906, 
was only $19,433. What the company has done since 
then in the way of earnings is more or less a mystery, 
as the annual report for 1907 has not yet been pub- 
lished, and the policy of making monthly statements 
of net earnings has been abandoned long ago. How- 
ever, it is very probable that the year 1907 was worse 
than 1906. Now that the ice is broken, more rail- 
roads may soon follow the lead of the New York Cen- 
tral—the Atchison, Baltimore & Ohio, Louisville & 
Nashville and Pennsylvania. It is doubtful whether the 
Union Pacific and Southern Pacific will fall in line, for 
their territory is one of wonderful recuperative power, 
and they may soon begin to show handsome increases. 
For the preferred dividends of railroads there does not 
seem to be any danger at present. 





WITH THE RIGHT MAN AT THE HEAD. 

When Clark Williams, the present superintendent. of 
the State banks, steps out of office, he will leave behind 
him a record of reforms such as none of his prede- 
cessors succeeded in doing, and most of his reforms are 
of the kind that will endure. 

Stepping into a trying position at the height of the 
panic he, with the keen insight of the trained conser- 
vative banker, saw at once the weak spots in the bank- 
ing situation and what remedies would be required to 
repair and strengthen them. 

Some of his reforms which have been embodied in 
bills and recommended by his department to the As- 
sembly undeubtedly will be favorably acted upon before 
it adjourns. 

Principally among those which will eliminate the 
danger of reckless banking in the future are bills re- 
quiring State banks and trust companies to keep a 
larger reserve in vaults; permitting savings banks to 
borrow money on their securities to avoid sacrificing 
them at a forced sale; the amortization by savings 
banks in estimating the value of their securities; the cre- 
ation of the office of a third deputy for New York City, 
where four-fifths of the banking power is concentrated; 
the checking up of all loans by directors at monthly meet- 
ings and filing a verified copy of such statement among 
the records of the bank; reducing the maximum of 
loans to a more conservative basis; prohibiting loans on 
second mortgages to certain restrictions; strengthening 
the branch banking business; preventing bank officials 
maintaining deposits of money of their corporations in 
other banks with the understanding that in return a loan 
is to be made; requiring directors to take oath that 
their stock is not hypothecated; and finally, prohibiting 
mercantile establishments from doing a general deposit 
business. 








Short Term Notes 


Yielding about 


6% to 8% 


Short Term Notes are direct obligations of the is- 
suing railroads or other corporations. They repre- 
sent a temporary method of financing. Sometimes 
they are secured by pledge of collateral. Some few 
issues are guaranteed, either as to both principal 1] 
| and interest or as to principal only. We shall be 
| pleased to furnish to investors our 10-page circular 
describing practically all of the well known Short 
| 

| 








Term Notes now upon the market. 


Write for Circular No. 473 


| Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 
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But a casual study is required of these principal 
reforms which have been embodied in bills by Mr. Wil- 
liams to bring out the far-reaching force they will have 
in welding the banks that come under the supervision 
of his department into a strong chain. 

Governor Hughes in his long list of appointments 
has not made one that will result in as much good te 
the State as will follow that of the present State Super- 
intendent of Banks. 





IDEAL CROP PROSPECTS. 

Not for years has the country enjoyed such fine and 
almost ideal crop prospects as now. Snow has covered 
the fields when the crops needed that protection, and 
rains have fallen in the districts where it was necessary 
to keep the ground in good shape. The best spring 
weather is prevailing and enabling farmers to proceed 
with their work. Both in the wheat and in the cotton 
belt conditions are the best and most promising. This 
is in remarkable contrast with the severe weather that 
ruled during the same time of last year. 

This, on top of the strong position of the agricultural 
classes, who have gathered in great wealth for last 
year’s crops, sold at high prices, justifies the hope that 
this country of wonderful energies and activities will 
soon overcome the effects of the financial panic, and start 
again on the road to new and increased prosperity. 


NEW YORK CITY BONDS 


DENOMINATIONS 


Tel., {frei Hanover $100 to $1000 
EYER & CO., Bankers, 37 Wall St., N. Y. 


First Mortgage Bonds Yielding 6% 


First Lien on Corporations that have 
Paid Dividends for over 50 Years 


C. L. PARMELEE & CO. 


Tel., 910 Rector 20 Broad Stre:t. New York 














J. H. FERTIG 
Railroad and Corporation Bonds 


To yield 5 to 6% 


LIST OF APPROVED INVESTMENTS 
ON APPLICATION 


20 Broad Street 








New York 
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BONDS, NOTES AND MORTGAGES 











THERE IS A DEMAND FOR GOOD BONDS. 

There is slight ground for complaint that there is 
no demand for good bonds, as is heard among some 
bond houses. 

If business is dull with some of them the reason 
for the stagnation can be found within their doors, 
not without them. They simply lack bond buyers 
because they don’t go out after them, but expect the 
bond buyers to find them in their offices. 

These bond houses overlook the fact that con- 
ditions have changed considerably of late. The day 
has passed when bonds could be sold, as was the case 
a few years ago, by just issuing a circular and an- 
nouncing the issue in a few newspapers. Nowadays 
the sales of bonds are quickened by advertising them 
in an attractive manner in papers that are read by 
investors, a fact that is borne out by the successful 
business being done by the different leading bond 
houses who use the leading periodicals and popular 
financial papers that reach and are read by substantial 
people, while the houses which still cling to their old 
methods are sitting idle and wondering what has 
become of all the bond buyers. 


BOND NOTES. 
Sealed proposals will be received by the City of Pat- 
erson, N. J., up to 4 p. m., Thursday, April 2, 1908, for 
an issue of $100,000 20-year 4% per cent. renewal 
bonds. Bids must be accompanied by 5 per cent. of 
their amount. 





—wWestern savings banks are seeking new fields of 
income by going into the bond business. The Union 
Trust Co. and the Hibernian Banking Association, two 
old and strong Chicago banks, have opened bond depart- 
ments, for which they will undoubtedly secure good 
business among their present patrons. 


—Japanese government bonds have well maintained 
their prices in face of all disturbing news about the re- 
lations of Japan to this country. Japanese 4%s sell at 
about 85% and net 5% per cent., while the 4s, selling 
around 77, net about 6 per cent. The fluctuations in 
these bonds has been small. The pleasant and profitable 
experience investors in this country have had with the 
Japanese 6 per cent. bonds, which were redeemed last 
year, has undoubtedly attracted attention to Japanese 
securities. The present national debt of Japan amounts 
to $1,108,861,376. 


—Central of Georgia Railway bonds have experienced a 
good advance since it has become known that Mr. E. H. 
Harriman has secured control of it with the intention 
of turning the property over to the Illinois Central, 
which would give the latter a dominant position in Geor- 
gia and an outlet to the sea at Savannah. The consol- 
idated 5s have recovered from 94, the lowest in the 
panic, to over 101. First income 5s have advanced from 
58 to 65; the second incomes have remained stationary 
around 45, but the third incomes have recovered from 
27 to 33. 


—Two interesting and exhaustive circulars have becn 
issued by C. L. Parmelee & Co., 20 Broad Street, New 
York, one describing the Metropolitan Street Railway 
of New York, and the other the various bond issues of 
the Interborough Metropolitan Company. The last- 
named circular aims to show that the underlying bonds 
of this company offer an investment of the highest 
character. 

—Always buy your bonds from houses of unques- 


tionable standing. The bonds which the leading houses 
sell are not handled by them on commission, but have 


SPECIAL OFFERING 


Short Term Notes 
62% 


Circular (W-25) on request. 


N. W. HALSEY & CO. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 














been acquired by them outright after a most careful 
investigation of their value. 





TO REPEAL THE SHERMAN ANTI-TRUST LAW. 

Since the United States Supreme Court has decided 
that the boycott, as practiced by the labor unions, is a 
violation of the Sherman Anti-Trust law, labor leaders 
have started a very aggressive agitation for its repeal. 
The boycott was the greatest and most effective weapon 
in the warfare of labor against capital. The politicians 
will favor the demand of “labor,’’ as this is a political 
year. The President himself has always favored amend- 
ing the Sherman law to enable railroads to pool under 
certain restrictions. As Congress and the administration 
are confronted with political necessities,'a repeal of the 
Sherman law, passed to prevent restraint of trade, is only 
a question of a short time. 


To yield 
5.90% for 49 years 


A six per cent. mortgage bond, recommended by a 
New York Stock Exchange house. 


FIRST LIEN on a plant, just completed, that cost more in cash than 
the entire outstanding bond issue; doubly secured by second mort- 
gage ov over 12,000 acres of coal land; the obligation of a prosperous 
corporation whose stock has been listed on the New York Stoek Ex- 
change for 25 years. 


We shall be pleased to furnish full particulars on request. 


LATHROP, HASKINS & CO. 


Members New York Stock Exchange 


One Wall Street, New York City 


6% GOLD BONDS 
IN DENOMINATIONS OF $100 


Based on the ownership of New York Real Estate, offered and issued by the 


AMERICAN REAL ESTATE COMPANY 


(Founded in 1888) 


Assets 
CRONE GS BETH BE...0.00 ccccvecccccccoccescesescs 1 969.24 
This Company is the original and oldest real estate corporation ~~ | 
the hundreds now successfully engaged in the business of buying 
improving New York real estate for income or for sale. In the further en- 
largement of its business in a field offering almost unlimited — 
ties for profitable investment, it offers at par in multiples of $1 
TEN-YEAR SIX PER CENT. GOLD BONDS 
These bonds are secured by the Company’s entire assets, including 
capital and surplus; interest is payable semiannually by te 
attached. Affording liberal return, absolute safety and cash availability, 
they combine the three essentials of the ideal investment. 
Map of New York City showing the location of properties, with 
Eighteenth Annual Statement and other circulars containing full partic- 
ulars, will be sent on request. 


AMERICAN REAL ESTATE 
A-R-E COMPANY 
SIX’S 


Night and Day Bank Building 
Fifth Avenue and 44th Street, New York 
B on d S Yielding 74% and safety 
These bonds are municipal bonds, and we consider them very at- 
tractive both in point of security and yield. ater emp ye 
$50, $250 We have a very attractive s 
and $500. STOCKS--wii advance in price and pay good 
dividends during 1908. A full description will be ferwasned upon 
written request. Write to-day and ask for “‘ THE DATA.” 
FULLER & CO., 40 Wall Street, New York City 
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OUR FREE ADVICE SERVICE. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





SUCCESS IN INVESTING. 

It does not seem reasonable to suppose that people 
can successfully invest their money when they know 
nothing about the underlying principles of finance. 
But this is just what the majority of investors do; 
they grope about blindly and act mostly on the sug- 
gestions of others. 

More investors would to-day be financially better off 
had they first familiarized themselves with the simple 
concrete facts of just what constitutes sane and con- 
servative securities. This knowledge can be easily 
acquired by reading good financial text books by 
authors of recognized reputation in financial circles. 

We call your attention to some of these splendid 
self-educators advertised on our last page, which are 
either sold for cash or given free in connection with 
subscriptions to this paper. Read some of these 
books. 


NO INVESTIGATION OF THE STOCK EXCHANGE. 
Washington, D. C., March 17, 1908. 
Mr. Louis Guenther, Editor, The Financial World, 

Dear Sir: I thank you for your letter of the 16th 
instant, offering your assistance in the investigation 
of bucket shops and sending a copy of the Financial 
World. 

The rumor that I was to investigate the stock ex- 
change was a mistake. The President has not ordered 
any investigation of the stock exchanges, nor have I 
any in contemplation. 

I appreciate highly, nevertheless, your very courteous 
suggestion, and especially your kind offer of placing 
at my disposal information you have gathered, an offer 
that I will keep in mind for future use in case need 
therefor arises. 





Very truly yours, 
HERBERT KNOX SMITH, Commissioner. 


KANSAS CITY, MEXICO & ORIENT. 

In spite of the financial troubles which have affected 
almost all enterprises of large scale, the Kansas City, 
Mexico & Orient Railroad, thanks to the indomitable 
energy of its president, Mr. A. E. Stilwell, and the im- 
plicit confidence investors have in his ability, integrity 
and foresight, has made further progress towards com- 
pletion. 

In a statement of the present condition of the railroad, 
which every day is brought nearer to its completion, Mr. 
Stilwell says: 


At the present time, about 725 miles of the Orient road are 
in operation and 200 miles more graded. We expect to have 
about 1,000 miles of the system in operation before the end 
of the year. 

Our equipment consists of forty-eight locomotives, two thou- 
sand freight cars and sixty passenger cars. 

An account of earnings and expenses is hard to give because 
the road is being operated in seven different sections, and we 
are doing nothing but local business. Of course, the recent 
financial disturbance has to some extent retarded our financial 
progress. Our sales of securities each month are now about 
one-fifth of what they were a year ago, but still sufficient to 
enable us to keep on working without increasing our obliga- 


tions. 

Much depends upon the future. If times improve, we expect 
to extend our operations very rapidly. If they remain as they 
are, we expect to keep on building the railroad, but at a slower 
rate. 


The Orient Railroad is financed and built without Wall 
Street’s aid. When completed it should not only prove 
one of the best-paying railroads, but will at once assume 
a commanding position among the great and prosperous 
transcontinental lines, for it will shorten a great deal 
the route of traffic to the Pacific. It ought to become a 
dividend payer soon after completion. It will be a 
monument to the will power of one man, who had to 
overcome greater obstacles than ever confronted a rail- 
road builder and a credit to the thousands of business 
men in every part of the country, who had the intelli- 
gence to fully judge the importance of the gigantic en- 
terprise and invested in it. They all came eagerly to Mr. 
Stilwell’s assistance with ample funds as soon as the 
project was laid before them and they were convinced 
that they would have a square deal. Their faith will be 
rewarded. 





LIQUIDATION IN THE LABOR FIELD. 

That the situation can only be adjusted by reduced 
wages is best shown by the annual statement of the 
Pennsylvania. The gross earnings of the lines of this 
system east of Pittsburg increased in 1907 $20,000,000, 
while the payroll increased $13,000,000. There was also 
an increase of $10,000,000 in expenses caused by higher 
cost of all material. 

This is a condition which cannot continue. The com- 
mercial world will not consent to pay higher freight rates 
in face of less business. The cost of material has already 
come down and wages will have to follow in the natural 
evolution of economic affairs. 

The lowering of wages has so far been prevented by 
the upholding of the wages in the iron and steel industry. 
This industry is following methods in sharp opposition to 
economical laws. It upholds prices of its manufactures 
also. In other lines the liquidation in the labor field 
goes on. In the copper industry wages have gone down 
from 10% to 20%. In the New England textile industry 
wages have been reduced. 

It is to be regretted that the laboring masses will have 
to face a diminution of their meager incomes. But how 
can this be prevented or circumvented? Prices of man- 
ufactured goods cannot be increased—they follow the 
inflexible law of supply and demand. : 

The solution of the labor liquidation problem may, 
however, he helped from other quarters__by the cheap- 
ening of the necessities of life. The crop prospects are 
splendid. If they continue cereal prices will go down. 
The mild weather following a comparatively mild winter 
will cheapen live stock, and consequently the cost of 
meat. Rents have already gone down. In face of this 
the laboring masses may consent to a lowering of wages 
without resorting to strikes, most of which, according to 
statistics, have always met with disastrous results. 
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A SENSATIONAL RUMOR. 

The Steel Trust Acquires the Anthracite Coal Properties? 

There is a rumor current that the Steel Trust will 
acquire the coal properties of the Reading and other 
anthracite coal-mining and carrying railroads, which, 
under the Hepburn law, will have to part with their coal 
properties, so far as they don’t need them for their own 
engines, on May 1. In case there is anything in that 
rumor, the country will be confronted with the greatest 
combine imaginable. 

A Boston paper, in commenting on this rumor, says: 

“The proposition is so vast as to be almost unthink- 
able, and would be fraught with consequences, financial, 
commercial, political and social, more difficult to com- 
prehend than conditions six months hence said to be in 
process of being discounted through the stock market. 
There is a suspicion abroad, approximating belief with 
some, that the United States Steel Corporation is in the 
enjoyment of especial favor at Washington, and that it 
is immune from attack beyond other monopolies. For 
this reason a certain plausibility is given to the story 
about the absorption of coal interests by Steel interests.”’ 

The Security Co., organized by the First National 
Bank of New York, with funds out of its surplus, may 
have been started just for the purpose indicated by 
above-mentioned rumor. J. P. Morgan & Co. is in su- 
preme control of the Steel Trust. Mr. Baker, the presi- 
dent of the First National Bank, is closely identified with 
the Reading, while the bank is a Morgan institution. 





MR. J. J. HILL’S OPTIMISM. 

A deeper impression than anything said by prominent 
business men in the last few months has been made by 
the remark of Mr. J. J. Hill, the president of the Great 
Northern Railroad, that ‘“‘the red lights have been pulled 
down and that the signals sanction an advance.”’ 

Mr. Hill has proven himself a man of extraordinary 
foresight. When everything looked the brightest he 
was the first man to proclaim danger ahead, and it took 
only a few months to verify the correctness of his diag- 
nosis of the situation. 

Mr. Hill exhibited great foresight in raising for his 
railroads, the Great Northern and the Northern Pacific, 
many millions of new capital before the monetary strin- 
gency of last year became acute. This foresight enabled 
him to proceed with improvements that would not have 
bee possible had he been caught, as many roads have 
been, short of liquid cash. 

Let us hope that Mr. Hill will again prove himself a 
correct forecaster by declaring that the signals sanction 
an advance. 





A CONFESSION FROM WISNER. 

Last Wednesday the New York Sun printed a story of 
how Louis G. Eberle, of 905 Park avenue, Hoboken, came 
to Wisner & Co.’s office and piteously pleaded for a loan 
of $20 on a 1,000 share of Goldfield Somerset mining 
stock, but was bluntly turned down. 

Eberle gave up $175 for his 1,000 shares. He was 
induced to invest through an agent of Wisner, a man 
who worked in the same factory with him. Eberle was 
out of work, sick, just from the hospital and needed the 
$20 to prevent the landlord from dispossessing his fam- 
ily. But you might as well try to find a heart in a stone 
as in this type of promoters. 

Eberle was asked what induced him to buy the stock, 
and he said it was this paragraph in Wisner’s Invest- 
ment Herald: “‘Buy Goldfield Somerset if you want to 
be in line to enjoy big dividends. A limited allotment 
of this stock is offered at 20 cents per share. It affords 
a golden opportunity for realizing quick returns on your 
money. Buy it now. Goldfield Somerset stock is fully 
protected by our $3,000,000 guarantee fund, which 
makes loss impossible.”’ 

For this deluded investor the golden opportunity and 
the protection of $3,000,000 guarantee, is that he can’t 
raise even a $2 bill on his stock now. Nor can any of 
Wisner’s clients to whom he has sold over $3,000,000 
of worthless securities do any better. 








New York City Bonds 


1 4% % Gold Corporate Stock 


Interest, May and November 
Due November 1, 1957 


We offer the above bonds, and also 
the issue maturing November 1, 1917, 
at a price to yield about 4.18 per cent. 
Price and particulars on application. 


We are prepared to quote the latest 
market price for all Corporate Bonds 
and Short Term Notes, and to furnish 
investors with any desired information. 


ALFRED MESTRE & CO. 


Members New York Stock Exchange 


52 Broadway, - New York 














That Wisner’s financial condition must be growing 
desperate is borne out by this statement of his brother, 
E. S. Wisner: ““We’ve got obligations to meet the same 
as you have. We never borrow for ourgelves, and we 
won’t borrow for you. We've got $1,000 to meet this 
week, and we won’t lend a cent; damn it, get out of 
here!” ' 

Imagine it! Wisner, the banker who paraded $3,000,- 
000, consisting of mining stocks as assets, reduced to 
hunting around for $1,000 to meet obligations. 

The ice under their fraudulent structure is growing 
thinner and thinner. Any day it may crash through and 
out of the wreckage; then will emerge such startling facts 
of fraud that they will fill the newspapers with columns 
of sensation for days. 





THE BIDWELLS CONVICTED. 

The promoters of the Bidwell Electric Co., Benson 
Bidwell and his son, Chas. F. Bidwell, were found guilty 
in Chicago of operating a confidence game and obtain- 
ing money under false pretenses. The first offence is 
punishable by a term in prison, while a penalty for a 
second includes a sojourn in the House of Correction 
and a fine of $2,000 or less. 

It was brought out at the trial of the Bidwells that 
they succeeded in getting through the extensive adver- 
tising they did in the newspapers over $225,000, most 
of which they pocketed themselves. Their cold motor, 
which they claimed was an invention that would revolu- 
tionize the electric transportation problem, was proven 
to be a fraud, possessing none of its advertised marvel- 
ous properties. 

The Financial World cautioned its readers at the time 
the motor was brought out not to have anything to do 
with the proposition. 





NATIONAL CO-OPERATION BROKERAGE ASSO- 
CIATION. 

A person must read the voluminous printed matter 
this company issues to appreciate how much fancy lan- 
guage and how few real facts are used to interest invest- 
ors, in its securities. 

The company offers warrants guaranteed to pay 20% 
a year. The promoter has adopted this word “warrants” 
to impress those who still have to learn the first thing 
about what constitutes a good security that this, on ac- 
count of its unusual name, must be exceptionally good. 

But these warrants are nothing more than a promise 
to pay by a company without standing or endorsement 
from any reputable concern 20 per cent. a year. 

This enterprise is not worthy the confidence of in- 
vestors. Those that buy its warrants will discover that 
before long to their sad regret. 
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THE METAL MARKET 











THE COPPER SITUATION. 

The advance in the price of the metal to 13 cents a 
pound, and a corresponding advance in the quotations 
of the leading copper stocks, are considered of purely 
manipulative character, helped along by the better sen- 
timent in the stock market and the large short element. 
A trade paper of conservative character expresses, how- 
ever, little confidence in this improvement. It states: 

“It is significant, however, that consumers, both for- 
eign and domestic, are buying little or nothing, and, 
further, that European melters are almost entirely out 
of the market and are not expected to purchase any 
metal of importance before May; that is, for May ship- 
ment. 

“A few of the domestic producers who apparently are 
not in touch with the real situation, anticipating higher 
prices, have withdrawn from the market temporarily; 
but speculative transactions on the present movement 
have failed to excite interest of consumers to a degree 
where they would indulge in purchases on the rise. The 
present upward turn is expected to be maintained tem- 
porarily, but within a week or two the downward move- 
ment will begin, and April will probably witness the 
lowest point of the year thus far.” 

The Anaconda dividend declaration is due next week, 
and will have important bearing on the stock. The divi- 
dend may be maintained, but as long as consumers of 
large quantities of copper fail to appear in the metal 
market bull speculation in copper stocks will remain 
dangerous. Even if there should be no passing of the 
Amalgamated Copper dividend in April, and the dividend 
remains on a 2%-a-year basis, the stock at present prices 
appears too high. 





ON THE CURB MARKET 








ket, where most trades are on a cash basis. Most of the 
former Curb patrons have been cleaned out of what cash 
they had. 

—Of the cheap-priced copper stocks, British Columbia 
Copper is the only one which meets with a constant good 
demand. There is nothing unknown about the condition 
and prospects of the company, and what is known is of 
a favorable character. 

—All efforts to create some interest in Davis-Daly 
have been so far of no avail. The stock remains heavy 
under 4. All Heinze stocks are considered dangerous 
and undesirable. 

—tThe quotations of the Curb stocks selling under one 
dollar are only nominal. They are hard to sell even at 
the fractions at which they are quoted. 

—Cobalt Central is maintained at 25 cents by sheer 

manipulation. The outsiders, who were loaded up with 
this stock around 50, have a long wait before them to get 
their money back. 
Nipissing, notwithstanding the boom of it in papers 
that serve stock manipulators and the recent dividend 
declaration, meets with better selling than buying. The 
Cobalt stocks are played-out propositions. Nobody wants 
them. 

—T. W. Lawson is not dead, but only sleeping. When 
he awakens and starts another Nevada-Utah campaign 
he may find a new following among foolish people. 

—tTri-Bullion is a good stock on paper. The press 
agent declares it the coming stock. Those who have been 
talked into the stock above 3 would be glad to take 2. 
Press-agency work and prices don’t always go hand in 
hand. 

—Giroux Consolidated Copper 6% bonds were quoted 
on the Curb at par. This quotation shows the artificial 
character of the price. One can buy 6% bonds of the 
Tobacco Trust, traded in on the Stock Exchange at 
102%, and this bond is about 100% better and safer. 
Distillers’ 5s selling at 70 are also safer. Only unthinking 
people wi.] invest in the Giroux bonds at 100. 








MICMAC’S UNUSUAL ACTIVITY. 

A mild sort of boom has been launched on the Curb 
for Micmac stock. The price has been advanced from 
3% to 4%, and the wet nurses to whose tender mercies 
is left the bringing up of Micmac are chuckling loud with 
joy, hoping the noise they make will bring people to fon- 
dle their pet. For over two years Micmac has been 
going to do things, but real results, as would be ex- 
pected by this time from a likely mining property, such 
as shipping ore, are no nearer accomplishment now than 
they were then—except on the Curb. 


NIPISSING. 
Another quarterly dividend of 3 per cent. has been 
declared. The following ‘‘approximate”’ estimate is given 
out: 


Cash and silver bullion on hand .... $457,000 
Accounts receivable .............. 134,000 
Ores in transit and at smelter...... 175,000 
Ore sacked at mines and ready for 
0 rs pee 130,000 
ee eet we & $896,000 
Less dividend 3 per cent. ......... 180,000 
I a a i vt dy od eT $716,000 


This estimate may mean something or may not. It 
does not show what obligations are to be met. All 
Nipissing statements must be taken with a good dose of 
doubt. They are given out to help the stock. There 
is a pool which for months has tried to put the stock 
up to higher prices in order to feed a credulous public. 


JOTTINGS ON THE CURB. 

—tThe better feeling in the stock market has not ex- 
tended to Curb securities. It is the speculative element 
that starts upward movements by attacks on bears. 
There are no bears worth speaking of in the Curb mar- 





GRAINS AND COTTON 


| WHEAT AND CORN. 

WHEAT.—tThe excellent wheat crop prospects have 
made the position of the bulls very weak. From Kan- 
sas, Oklahoma and Texas reports come that the wheat 
prospects there are almost perfect. In view of this, the 
Ju.y and September futures are likely to fall down and 
drag the May futures along. At present bull speculation 
in wheat is liable to be disappointing. 

CORN.—tThere is a great bull movement in this cereal. 
Speculators, in view of the large short interest, have 
bought up enormous quantities. Farmers are busy with 
work and market little. May corn in Chicago has reached 
the highest price on the crop, and an advance to 75 cents 
for the May future is predicted. 


COTTON. 

The cotton market is doing what could be reasonably 
expected of it. It remains dull and weak. Reports of 
rapid progress with farm work, good weather all over the 
cotton belt, quiet liquidation and bear pressure promise 
to bring still lower price levels. 














NEW YORK CITY BONDS. 
(Quoted by Eyer & Co., 37 Wall Street. 
Bid. Offer. Yield. 





4% 0, November, 1957.......ccccccccccccccecs 106% 107% 4.17 
*41448, November, 1917... 102% 4.23 
-  < | aay eh peaei % 108 4.17 
. & = eaeRAeNOSEpIRire 2% 102% 4.11 
NT Er rrr - 984 98% 4.07 
ris ere 984 ~YS% 4.11 
tS CU in a5 od on ed dbk eee deceeedou 98% 98% 4.10 
es I, Ms 6:05 64400000600s00enkeene 97% 98% 4.10 
TE, I, BE 6686s ct cccccvconsccoes 88% 88% 4.07 
+3%s, May, 1954 AES AEE ERE Fee any Se Bet 87% 88% 4.06 
SE, MN) MN niienensxusds. cchaxsascatescnca 87 884, 4.08 


City of Brooklyn 7% bonds. 
N. Y. City bonds in denominations less than $1,000. 
*Interchangeable. t¢Coupon. tRegistered. 
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Sale of $100,000 
City of Paterson, N. J. 
Renewal Bonds. 


Sealed proposals will be received by the 
Board of Finance of the City of Paterson, up 
to 4 o’clock P. M., on Thursday, April 
1908, for all or any part of $100,000 worth of 
4% per cent. Renewal Bonds of the City of 
Paterson, N. J. Said bonds to be of the de- 
nomination of $1,000 each, dated May Ist, 

908, and to mature May Ist, 1928, with 
coupons payable each November and May 
until the principal shall be due. 

Said bonds are to be paid at maturity out of 
| Sinking Fund of said city, as provided by 


aw. 
All proposals to be accompanied by a check, 
payable to the order of the City Treasurer of 
the City of Paterson, N. J., for 5 per cent. of 
the amount bid, duly certified by a National 
or duly incorporated State Bank. Accrued 
interest on the bonds to be paid by the 
purchaser. ‘ 
These bonds will be delivered at the office 
of the City Treasurer, Paterson, N. J. 
The Board of Finance reserves the right to 
reject any orall bids. 
WILLIAM BERDAN, . 
President. 
Address Proposals to 
JOHN J. BROPHY, Clerk, 
eare City Treasurer’s Office, 
Paterson, N. J. 





THE CAMBRIA STEEL REPORT. 

A feature of the Cambria Steel 
Company’s annual report for 1907 
which must arouse considerable grat- 
ification among the stockholders, was 
the company’s ability, after disburs- 
ing $1,350,000 in dividends, to set 
aside out of net profits $2,400,000 
for betterments and improvements, 
$500,000 for general depreciation 
and $300,000 to the inventory de- 
preciation fund, a total of $3,200,- 
000. President Stackhouse in con- 





clusion says that while the company 
was under great pressure until the 
panic broke to fill orders, the par- 
alysis in business that followed and 
the cancellation of orders soon ren- 
dered the plants idle. The com- 
pany, however, is slowly recovering 
from the depression. 


THE EQUIPMENT INDUSTRIES IN 
POOR CONDITION. 

Figures showing the new orders 
for equipment placed by the railroads 
of the country for the seven months 
from August 1, 1907, to February 
29, 1908, furnish evidence of the ex- 
tent of the business depression. Dur- 
ing these seven months the railroads 
of the country placed orders for 986 
locomotives, as compared with or- 
ders for 3,317 in the corresponding 
seven months of 1906 and 1907. 
The orders for freight cars in the 
last seven months show a total of 
15,845, as compared with 208,326 
for the corresponding previous pe- 
riod. 

The reports of new orders for Jan- 
vary and February of 1908 show 
even a greater decrease. During 
these two months only 25 new loco- 
motives were ordered, while in 
1907 912 were purchased. In the 
same two months orders were placed 
for 493 new freight cars, as com- 
pared with 70,926 for January and 
February, 1906. 





Preferred R.R. Stocks 


Are netting from 4 to 6%% 


Preferred Industrials 


Are netting from 6 to 10% 
Selected lists embracing interesting statis- 
tics furnished on application. 


GREAT OPPORTUNITY for apprecia- 
tion in principal invested at this time. 


Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 
Merchants National Bank 





FOUNDED 





Resources, $30,000,000 


UNION TYPEWRITER COMPANY 


Jersey City, N. J., March 18, 1908. 

The directors of this company have this day 
declared the thirtieth semi-annual dividend of 
three and one-half per cent. (34%) on the First 
Preferred stock, onl the thirtieth semiannual divi- 
dend of four per cent. (4%) on the Second Prefe: 
stock, payable April 1st, 1908, to all stockholders 
of record at 3 P, M. on March 19th, 1908. 

The transfer books will close at three o'clock 
P. M., on March 19th, 1908, and reopen at ten 
o'clock A. M., April lst, 1995. 

GEORGE K. GILILULY, Secretary. 
DIVIDEND NO, 10. 
KERR LAKE MINING COMPANY 
of Cobalt, Ont. 
New York, March 10th, 1908. 

The Board of Directors have this date de- 
clared the regular qtiarterly dividend of 
TWO PER CENT. (2%) and a bonus of ONE 
PER CENT. (1%) upon the capital stock of 
the Company, payable on or before April 
15th, 1908, to all stockholders on record at 
close of business April 1st, 1908. Transfer 
books will be closed from April Ist, 1908, 
to April 7th, 1908, inclusive. 

J. A. JACOBS, Sec’y-Treas. 











TIMELY FINANCIAL LITERATURE ISSUED THIS 


W EEK 





FREE TO THOSE INTERESTED 





Believing that the more literature disseminating sound financial ideas investors can read the better able will they be to 
select sane and conservative securities, Ihe Financial World has inaugurated this department, wherein will be found a 


list of such literature issued during the week by prominent and substantial investment houses. 


lf you are interested in any 


subject treated by any of the booklets, circulars and special letters listed in this department, write to the house issuing it, 
mentioning The Financial World, and they will only be too pleased to send you same free. It is not necessary to say that the 
service is not paid for by any one, but inaugurated by the Editorial Department of this paper in its desire to help Financial 
World readers to make conservative and legitimate investments. 





BONDS. 


Approved Investments—J. H. Fertig, 20 Broad 


Street, New York. 
How to Invest Money. 
When to Buy Bonds. 
How to Select Securities. 


The Safety of Well-selected Railroad Bonds. 


Short-Term Notes—Spencer Trask & Co., William 


and Pine Streets, New York. 


New York City Bonds—Alfred Mestre & Co., 52 
Broadway, New York. 
New York City Bonds—Eyer & Co., 45 Wall Street, 


New York. 
STOCKS. 





The Investment Value of Railroad Equipment Bonds 


—Guaranty Trust Co., New York. 
Irrigation Bonds. 


Municipal Corporation & Securities Company, Bank 


for Savings Building, Pittsburg, Pa. 


Maturing Bonds, with Comparative Tables—Pouch 


& Co., 18 Wall Street, New York. 


The Government Standard—Knauth, Nachod & 


Kuhne, 15 William Street, New York. 


“Little Governments’’—O’Connor & Kahler, 
Wall Street, New York. 


Interborough-Metropolitan—C. L. Parmalee & Co.. 


20 Broad Street, New York. 


Short-Term Notes 
Street, New York. 





N. W. Halsey & Co., 49 Wall 


United States Steel Corporation—Babcock, Rushton 
& Lauterbach, 18 Wall Street, New York. 

Reading System—Potter, Choate & Prentice, 5 
Nassau Street, New York. 

Annual Manual of Dividends—Arthur S. Leland & 
Co., 40 Exchange Place, New York. 

Facts About the Pennsylvania—Edward B. Smith & 
Co., 511 Chestnut Street, Philadelphia, Pa. 

Preferred Stocks—Schmidt & Gallatin, 111 Broad- 
way, New York. 


WEEKLY MARKET LETTERS. 


Carpenter, Baggott & Co., 15 William Street, New 
York. 

Alfred Mestre & Co., 52 Broadway, New York. 

A. O. Brown & Co., 30 Broad Street, New York. 

Von Frantzius & Co., 112 LaSalle Street, Chicago, II. 





~ 


' Cash on hand and in banks......... 
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WHAT IS AN IDEAL BALANCE SHEET? 

A Modei Financial Statement, One With Which Investors 
Cannot Find Fault, Is a Statement That Is Com- 
prehensive, Yet Simple Enough That It Don’t Re- 
quire a Bookkeeper to Unravel It—It Ought to 
Cover Every Department of a Business, and, Finally, 
Its Correctness Should Be Vouched For by an Inde- 
pendent Audit by Certified Accountants. 

An array of figures as assets and liabilities do not 
always represent a true balance sheet of a corporation. 
American investors have been taught in the school of 
“Sad Experience’ that a balance sheet of a corporation 
can be arranged to temporarily cover up an insolvent 
state of affairs as easily as it can be made to tell the 
truth. The old Baltimore & Ohio Railroad Company be- 
fore the receivers took hold issued a financial statement 
that contained a very large surplus, but that surplus 
proved merely a shell. This instance is cited as an illus- 
tration. It is but qne case of the many. With a view to 
educating investors as to what kind of a financial state- 
ment they should accept as their model this article is 
published and some comparisons are made between a 
number of such statements to forcibly illustrate that 
what sometimes appear as features of strength, close 
analyses may show to be instead elements of weakness. 

For our purpose we have selected three annual state- 
ments. Each one is the report of the condition at the 
end of 1907 of a company which is interesting investors 
in their securities on the strong and well-substantiated 
claims that New York City real estate is a splendid se- 
curity to invest money in. It is, and again it is not; for 
if too high a price is paid for it, or if it is located out of 
the way of rapid transit facilities, an investment in it will 
prove unprofitable. Skilled judgment is very essential in 
selecting the right parcels of real estate just as much as 
it is required in buying good bonds. This is a point an 
investor should always keep fresh in his mind. 

We shall not mention any names in reviewing these 
three statements. We deal only in figures, so that this 
is immaterial. Our first statement is the following: 


BALANCE SHEET—DECEMBER 31, 1907. 
ASSETS. 





Real estate: 
Improved and unimproved (book 


PD seanedaien racdaidnemion bade $1,879,034.46 
Balances due on properties sold 
under contract «.............00. 589,979.11 $2,469,013.57 
Stocks of other companies.......... 169,168.88 
PROG BIE x ccvccwcccecetscce 135,048.92 
14,743.41 


Equipment and materials .......... 
Office furniture and fixtures........ 3,477.21 
Notes and accounts receivable...... 

30,816.14 


$2,851,448.07 


LIABILITIES. 

Accumulating bonds ................ $251,236.47 
Gold and coupon bonds.............. 607,983.12 
Scctedcccns acadedh &-as 55,114.55 
Accounts payable ...........sceeees 24,150.53 
Ce on. vec cenaeke dae eoe-ee 1,516,552.17 
Items accrued: 

DT cc gcksaeedctbalubaaaa weed $73,249.57 

COONS ncncca cacceewesencs 27,396.58 

ee: so cenntskecneakaaenn 10,394.31 111,040.46 
OE ds tcdsecebacedecda anne 125,000.00 
DT civcivih ge0nte skueecekeanah 160,370.77 285,370.77 


$2,851,448.07 

Off-handedly, the above statement would make a good 
impression. But to the expert bookkeeper it would be 
far from convincing. It leaves much unsaid that should 
have been mentioned, a fact that naturally must arouse 
suspicion that the company aims to conceal some vital 
facts. If such an impression is created by its statement, 
the company that issued it has itse]f alone to blame. A 
statement much similar to this was made to its stock- 
holders, but a short time before the Metropolitan Real 
Estate Improvement Co. was placed in receivers’ hands, 
and when they took hold of the assets they found there 
was not enough to them to net the bondholders a cent 
on the dollar. 

The elements of weakness in the above statement are 
as follows. In the first place no officer of the corporation 
vouches for the different items. It is as if it was an 
orphan, the parentage of whom no one cares to assume. 


Under the head of real estate, among the assets is 
the item ‘‘improved and unimproved real estate (book 
value) $1,879,034.46,” which is offset by the item among 
liabilities, ‘‘mortgage loans, $1,516,552.17,” or a dif- 
ference in form of an equity to protect investors in the 
company’s securities of $362,482.29, about 20 per cent., 
a very small margin, inasmuch as few New York banking 
institutions which make it a practice to loan money on 
real estate will loan no more than 50 per cent, and on cen- 
trally located real estate 60 per cent. on first mortgages. 

How, then, must this item be viewed by discriminating 
investors when confronted by the words ‘‘book value,” 
when that book value is not vouched for by anyone but 
the company itself. 

Book value is sometimes as shrinkable as imperfectly 
made woolen goods. 

There is the item ‘‘balance due on properties sold 
under contract $589,979.11,” but the investor is not in- 
formed whether that property is a part of the property 
included in the first item of $1,879,034.46. 

There is the item, “‘stocks in other companies, $169,- 
168.88.’ It would be more enlightening to the investors 
had these stocks been mentioned. 

But the part of the statement which could have been 
elaborated upon in a clear and convincing manner is how 
notes and accounts receivable and cash on hand and in 
banks, amounting together to but $59,895.08, is going 
to meet the following demand obligations: Interest ac- 
crued, $73,249.57; commissions, $27,396.58; taxes, $10,- 
394.31; notes payable, $24,150.58—in all $190,305.54— 
since this statement leaves the investors in the dark as 
to what portion of its real estate holdings is improved 
interest-producing real estate. 

The company’s surplus is given as $160,370.77, which 
is less than 8 per cent. above its published liabilities. 

This statement is offered investors in a form far from 
satisfactory as to whether the company is in a strong 
financial condition or not. 

No certified accountant whose business is to examine 
the financial condition of a corporation has gone over 
the books, a practice that is unusual with all well-man- 
aged corporations. 

Our second statement is as follows: 


RESOURCES. 
Tham Gate Oi WII oii cccccccccesdsinccces $1,430,238.00 
Appraisers’ valuations. The selling prices 
have always exceeded the appraisers’ 


valuations. 
Cae ce BOE OO Ie DOMNB eon cc ccccccsccsicsesccs 71,062.36 
RESELL PT OT CO TT COT 441,304.29 
Balance of payments to be made on shares, 
subscriptions held in office. The total of 
this item is included in liabilities under 
total capital. Any portion of this sum not 
paid will reduce liabilities an equal 
amount. 
Receivable from real estate sold................65 29,026.16 


Balances to be paid for parcels of real es- 
tate sold on contracts. 
Se I ai ecahle,  mibiard i hentai mi deed d ed Mein 8,529.97 
Including furniture, tools, material, balances 
due from agencies, etc. 


$1,980,170.78 
LIABILITIES. 


Ge Week WAGONS. oi ciddncenscecediess 
This is largely on properties purchased the 
past year. It includes purchase money 
mortgages, balances to be paid on contracts 
for properties purchased and all other in- 
debtedness. This total indebtedness is ex- 
ceeded by the cash in hand and to be re- 
ceived on the share subscriptions now in 


$176,157.30 


hand. 
Preferred “bond” shares ........... $263,760.00 
Accumulative shares .............0. 414,421.18 
CG ee ee 684,783.00 
a ere ee $1,362,964.18 


Unapportioned profits—surplus. 441,049.30 


Total capital and surplus......... 1,804,013.48 


$1,980,170.78 


As with our first illustration, this statement is also 
unvouched for by any officer of the corporation. More- 
over, it also lacks the convincing proof of an indepen- 
dent audit by public accountants. The company, how- 
ever, published a statement from two men who certify, 
without taking an oath, that they have appraised the 
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value of the property and estimate what it is worth to 
the very dollar; such minute accuracy is unusual in real 
estate appraisals. The appraisers must not be very well 
known in real estate circles, as the company deems it 
necessary that their qualifications be endorsed by three 
men who are acquainted with them. 

The first item in this statement says that the selling 
prices have always exceeded the appraisers’ valuation. 

Now it is the easiest thing imaginable for a person or 
a corporation to fix a selling price, but that is meaning- 
less as far as actual business transacted is concerned, for 
it requires buyers for property for a real estate business 
to be profitable. 

Another poor policy brought out in the statement is 
the item $441,304.29, which includes as assets deferred 
payments on shares bought on the installment plan, when 
they cannot be legitimately treated as assets, even if they 
are also considered a liability. It is a practice that lays 
the company open to a charge of trying to pad its bal- 
ance sheet. Investors who are familiar with different 
kinds of bonds will scratch their heads to recall what a 
preferred ‘‘bond’’ share is. It reads well in type, but in 
reality may not have any greater security behind it than 
an ordinary preferred share that is preferred as to assets 
after all debts are paid and mortgage satisfied. 

According to this statement there has been invested 
in real estate $1,430,238, on which there is still due 
$176,157.30. What part of this property is improved or 
unimproved is not stated. 

That the company does not seem to be doing a rous- 
ing business is apparent from the item $29,036.18 re- 
ceivable for real estate sold. Although the surplus is 
given as $441,049.30, almost identical with what is still 
due on shares sold on installment payments, how much 
more convincing this statement would be had some firm 
of well known public accountants audited and vouched 
for it. As it is bare of all these convincing factors, it 
contains loopholes that may permit an evasion of the real 
facts. 

How different are the two foregoing statements to the 
one which now follows: 


ASSETS. 
Real estate and improvements: 
Developed properties ready for 
building improvement ..........$8,047,365.77 
Buildings in course of construc- 


tion and land therefor.......... 691,278.33 
Rental properties — land and 

NN Sticke escaweioessabeaes 1,059,060.64 $9,797,704.74 
Mortgages receivable.... .........+- 488,811.45 
Cash in banks and in offices........ 178,927.41 
ee ee 10,826.43 
Sundry accounts—due and accrued.. 20,129.39 
Bldg. materials, supplies and equip. 30,956.94 
Miscellaneous assets .........eee0- 31,144.05 
$10,558,500.41 


LIABILITIES. 
Bonds and certificates, with interest 
GOOPERE GO GRU cdcccc ssnccsesces 
Real estate mortgages, including in- 


$7,501,420.84 


BE nnn 58 coc ennk eaten 1,304,913.99 
DIS WD ino 6 60.66: 056000505 95,509.21 
Advance payments — rentals, con- 

DEL. WE Stdciecedecrascissacuses 15,687.13 

$8,917,531.17 
CE BOO isk sascacvidsccrssenacas $100,000.00 
Surplus ....... Pere ee rn 1,540,969.24 1,640,969.24 
$10,558,500.41 
This statement is clean cut and simple. It is illum- 


inating. Every item indicates a sincere desire on the 
part of the officers of the company to give its bondholders 
the facts. Witness the conciseness with which a detailed 
statement is furnished about the different classes of real 
estate owned—improved and unimproved and income- 
bearing property. The other statements don’t show it. 
However, the greatest strength of this balance sheet is 
not so much in the figures themselves or the clearness 
in which they are given, as in the manner the company 
goes about it to assure investors that these figures are 
facts. 

The company employs not only one of the foremost 
firms of public accountants to audit the company’s books 
and to certify to its published statement once a year, but 
goes a step further. As real estate is the heart of its 


business, it also enlists the services every year of such a 
reputable body as the New York Real Estate Board of 
Brokers to appraise the value of its realty holdings. 

The accountants’ certificate is as follows: 

New York, January 16, 1908. 

We hereby certify that the foregoing is a true statement of 
the assets and liabilities of the Company, as shown by its 
books at the close of business, December 31, 1907. 

The surplus is based on valuations of properties owned by the 
company and appraised as shown by the certificate of the Real 
Estate Board of Brokers of the City of New York published 
herewith. Title insurance policies show the ‘‘real estate and 
improvements” to be owned by the company, subject only to 
the liabilities included in the foregoing statement. 

PATTERSON, TEELE AND DENNIS, 
Certified Public Accountants, 


The certificate appraising the real estate is published 
herewith, also to illustrate how thorough and conserva- 
tive is this examination: 


Real Estate Board of Brokers 
of the City of New York. 
156-158 Broadway. 
New York, Jan. 2, 1908. 
This is to certify that we have jointly and severally examined 
and appraised the various real estate holdings of the Com- 
pany in the Boroughs of Manhattan and the _ Bronx, 
in New York City, and in City of Yonkers, adjoin- 
ing New York City, and we hereby certify the value of same, 
as shown in the accompanying financial statement of the com- 
pany, dated December 31, 1907, to be thoroughly sound and 
conservative. 
Attest for Appraisement Committee: 
DAVID A. CLARKSON, 
President. 
JOSEPH P. DAY, 
Vice-President. 
RICHARD ALEXANDER, 
* Treasurer. 


A financial statement like that of our last illustration 
must convince an investor that his money is being handled 
by men who know how to successfully run a;business. 

The company leaves nothing undone to win the con- 
fidence of investors. This statement in every way can 
be regarded as a model of its kind—one which should 
be followed by every company transacting a similar busi- 
ness, and if it does not, an investor has the right to the 
suspicion that all may not be well with the company. 

If more investors would insist upon such model state- 
ments as is the last named before they bestow upon any 
institution their confidence and their money, the loss 
from bad investments would be reduced to a minimum. 

With such a statement in hand there can be nothing 
left to guesswork, the investor does not have to deal 
with what appear as misleading statements, which is a 
dangerous tendency for individuals or corporations to 
acquire, and last, but not least of all, the investor has 
a double assurance of safety in an independent audit by 
disinterested responsible public accountants, as it is their 
business to drill down to the facts. Their passport ought 
to accompany the financial statements of every corpora- 
tion offering securities to the investing public. 





IMPROVEMENT CONTINUES. 
Thomas Gibson. 

There is steady and healthful improvement in almost 
every branch of business. Out of about 100 letters from 
correspondents in different sections not one complained 
of further depression. As surprising as it may appear, 
a number of business men in the West state emphati- 
cally that their present business is as good as in the 
corresponding period of 1907. The larger steel and iron 
corporations are running at a little better than 50% 
of normal capacity, but this is an improvement over Jan- 
uary and February, and the betterment continues. 

One of the cheering items of the week is the order 
given by the New York Central to the American Loco- 
motive Company for 143 locomotives. I pointed out in 
a recent letter the fact that no improvement would be 
shown in the business of equipment companies until man- 
agers of railroads felt justified in preparing for a re- 
newal of business. I understand that several other 
equipment orders will be placed in a short time. 

The political aspect, so far as the attitude of the ad- 
ministration toward capital is concerned, shows a de- 
cided improvement. I am reliably informed that no 
further upheavals need be anticipated. The. Hepburn Dill 
is a dead issue, but that was a foregone conclusion. 
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To the Tired 





How would you like a home within 50 minutes of Broadway, on a 
plot 100x200 feet, in a beautiful town, with schools, churches, banks, 
paved streets and all the city luxuries, with the quiet of country life, 
for $5,000 or $6,000? Fishing, boating and mountains near by. We will 
build a home and furnish the lot on easy payments. 


REALTY MARKET EXCHANGE 
500 FIFTH AVENUE, N. Y. 


Business Man 











FINANCIAL CHRONOLOGY. 
Saturday, March 14. 
The week ends with a vigorous rise in 
stocks. 
More conciliatory talk heard from 
Washington, but little faith placed in it. 


Monday, March 16. 

The market, after a strong opening, re- 
acts at the close under profit taking. 

United States Supreme Court sustained 
the fines against the packing house com- 
panies. The fines are trivial, amount- 
ing to only $15,000 and were levied for 
rebating. 

Tuesday, March 17. 

Market strong. 

New York Senate passes Superintend- 
ent Williams’ banking bill. 

The government plans bringing crim- 
inal proceedings against certain officials 
of the Chesapeake & Ohio Railway Com- 
pany for alleged illegal favors to ship- 
pers. 

The Senate Committee on Finance 
unanimously votes to amend the Aldrich 
Currency bill by eliminating railroad 
bonds as security for bank note circu- 
lation. 

Corn Froducts Refining Co. directors 
reduce extra payment on preferred stock 
> + 

Wednesday, March 18. 
Stocks react. 
Dividend of Westinghouse Air Brake 
Co. has been reduced to 2%%. The pre- 
vious quarter an extra dividend of 2%% 
was paid. 

New York Air Brake Co. authorizes an 
issue of $3,000,000 6% 20-year bonds. 

New York Central reduces quarterly 
dividend to 14%, putting the stock on a 
5% basis. 

Directors of the Illinois Central vote 
to call a special meeting of the stock- 
holders to increase the company’s capi- 
tal 30%. 

Thursday, March 19. 

Stocks close higher after an irregular 
session. 

For the fifth time this year the Bank 
of England reduces its discount raté 
from 3%% to 3%. 





1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
BROKERS 


Grain and Provisions a Specialty 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 
Members of the Chicago Board of Trade and 
New York Produce Exchange 


AUTO THRU THE 


BLACK FOREST AND ALONG THE RHINE 
HUDGMAN’S FOREIGN AUTOS for hire through 
this wonderful section; competent escorted 
tours, including every traveling expense. In 
charge of Americans. Write fer itinerary of 
tour and terms. HODGMAN TOURS, 260 Wes 
67th Street, New York. 








Steel men in session to decide on 
prices. 

The Rio Tinto Copper Co. reduced 
quarterly dividend from £3 to £2 a 
share. 

Friday, March 20. 

Stocks close strong. 

United Railway Investment Company 
announces a $3,500,000 note issue. 

Morgan & Co. deny rumor that they 
are to become fiscal agents for’ the 
Brooklyn Rapid Transit Co. 


UNION TYPEWRITER. 

Directors of the Union Typewriter Co. 
have ordered the semi-annual dividend 
of 3%% on the first preferred and 4% on 
the second preferred, but passed the div- 
idend on the common stock. While the 
earnings during 1907 exceeded the full 
dividends on the shares collections are 
slow and plans are being considered to 
increase the profits, which influenced the 
directors in withholding the common 
stock dividend. 


AMERICAN TELEPHONE AND 
TELEGRAPH REPORT. 


The annual report for 1907 of the 
American Telephone and Telegraph Cw., 
which has just been published, shows 
the following changes: Profits, $23,479,- 
290.10; interest, $7,209,902.16; balance, 
$16,269,387.94; dividends paid, $10,943,- 
644.00; carried to reserve, $3,500,000.00; 
carried to surplus, $1,825,743.94. The 
following were the corresponding figures 
for the year 1906: Profits, $17,857,687.37; 
interest, $4,886,750.61; balance, $12,- 
970,936.76; dividends paid, $10,195.233.- 
50; carried to reserve, $1,773,736.62; 
carried to surplus, $1,001,966.64. 





SPECIAL NOTICE 


In order to assist my customers to a clearer 
understanding of the intrinsic values of the 
bargains now offering in Wall Street, I am fur- 
nishing them with free copies of ‘‘AMERICAN 
RAILWAYS AS INVESTMENTS,” a handsome 
octavo volume of 762 pages analyzing and com- 
paring the principal railways in such a manner 
as to make their earning power, assets and 
financial condition plain to the ordinary reader. 


ELMER ELLSWORTH 


Member Consolidated Stock [xchange of N. Y. 


50 Broadway, New York 


BUSINESS BRINGING STATIONERY 


WE ONLY HANDLE THAT 


Printing, Engraving, Lithographing, Embos- 
sing, Blauk Books, Loose Leaf Ledgers, 
Stationery, Office Supplies. 


| ys peaet V. yen & DRO. 
STATIONERS PRINTERS Etc. 
52-54 NEW STREET NEW YORK 











The Effect of Dividend Re- 
ductions on Stock Prices 


This subject is discussed in 
my letter of March 2r. 
Statistics are given showing 
that lowest stock prices are 
reached before reductions 
occur. Copy free on appli- 
cation. 


THOMAS GIBSON 


Corn Exchange Bank Bldg. 
New York City 














Magnificent Steam Yacht 


“Say When" 


For Sale at Sacrifice 
140 FEET LONG 
DIMENSIONS | |4 FEET BEAM 
Mahogany decks and sides of hull and inside 
finish all mahogany. Accommodation for eight 


to sleep besides the crew. 
ENGINES BUILT BY HERRESHOFFS. 


Speed 22 Miles 


Search light, electric fixtures and dynamo; 
completely furnished in up-to-date manner and 
in first-class condition. Original cost $125,000. 
Will sell for 


$20,000 
OR EXCHANGE FOR 80-FOOT GASOLINE 
YACHT. 


The ‘Say When” can be seen at Alexandria 
Bay, ThousandIslands. For particulars address 


SUITE 1108 


NO. 43 EXCHANGE PLACE, NEW YORE. 











A Forecast of the Trend of Prices 
of Railroad and Industrial Stocks 


will be found in the March issue of 


McDowall’s Magazine 


Price, $1.00 per year 
Sample copy on application 


W. R. McDOWALL & CO. 


Members New York Produce Exchange 
35 WALL STREET, 


- NEW YORK 
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MARKET 


BY MARCONI SYSTEM 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 


NEWS 


To Ships at Sea 


BANKERS AND BROKERS 


formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





March 20, 1908. 
High. Low. Close. 
SE NE © ks dec dcincewus ™ 65, 7% 
Allis Chalm pf ....... aie ae 17 19 
Amal Copper ............. 57% 563% 57% 
TONE TD occa sccnccnvccs 10% 10% 10% 
ee Oe vradresaceseaes 47% 47% A7% 
A SE GF kcacswasevacae 30% 30 3014 
Am Car & F pf ............ 89% 89% 89% 
Be Dk kd ccisnisdad 27% 27% 27% 
BE ERR DOGO: sic ciscwsases 19% 18% 19% 
a See 37% 38% 
Be OE avievasccvddnss 92 92 92 
PE er 694 68 69% 
ree 94 94 94 
i» ¢ sO aren 31% 31% 31% 
Yt. gf fea 31% 31% 31% 
Be ME -6kans cintassenxce 121% 120 121% 
ME  ccaintsadhwintnscne 109% 108% 108% 
BE I. wisiccciieveceneds 17 17 17 
RE. ktdeawnbincdase< 37%q_—«i‘é kw SRO OBT% 
Be acid cares abawd’s 73% 72% $%[73% 
ie ff ef ee ee ree 85 85 85 
ee ere ee 81% 80% 81 
RE ee ey I 12 12 12 
Ee ee 3% 3% 318 
ME SER ksactencasan 47% 46% 46% 
CI SN, ano win > wd ew neat 145% 145% 1455 
COM GOR @ © ccccccncwces 60 60 60 
Coe Ge  asccsndenvcsecs 30% 29% 30% 
of SS eee 146 146 146 
Ce ME AG anode swtinwndeule 4% 4% 4% 
- . & fe pre renee 36 36 36 
oe FS rere 116% 114% 115% 
is fF 2 2 fs 2 eerre 132% 132% 132% 
Cae ee BD kccacedeoesease 2 2 2 
Cee Wee OE. ccwnacssscans 22 20 22% 
Ce a. wnndcnonanenis 17% 16% 17% 
Ee ME écvictcdcecscacos 24 23% 24 
Sen ee OE xvitucedsckes 54% 53% 54% 
 ¢ 2 are 345 44% 45 
Ce: isa daadanaennn’ 102 102 102 
SE SE avxcdcctenecies 155% 155 155% 
oS 5 are ere 19 19 19 
DO BT GP OF cacacccnanc 50 50 50 
0 a area 31% 30% 31% 
DGS EB A Pl cccvccscces 14 14 14 
MEE Ssacdenpdahivadteannians 15% 15% 15% 
Me OOS DE Ades escuvccend 30 30 30 
General Electric ........... 123 122 122% 
PORE FIA BE os cccasivcsess 122 120% 122 
Great Nor sub cf ..... ... 121% 120% 121% 
Great Nor O etfs ........0. 57 56% 57 





Be TID. hess ssccsccssce 125 124 124 
 . 2 Ss Saree rr 20 2 20 
EE OE. 6.v6sc0cdesenan 56% 564% 56% 
ED 6 62630040en0000ghe 23% 223 23% 
DS 654s 640+canacne 7% 7% 7% 
Tmtes-Met pl .cccccccsccs 18% 18% 18% 
Pe MOR: ssbcsagvessvoaes 11% 11% 11% 
Ne OE vc ccectccsscce 3 30 30 
PII dado 064008 weeael 22 21% 22 
A ED, temas 20:8/84,0.4.8-0 96% 96 96% 
EP Seeerrer rrr rrr ree 56 56 56 
Mok Gott ...ccccccccccccse 17% 17% 17% 
eS ee  eerererrerreee 22%, 22 22 
BRP Sa SEM .occsces 104% 104% 104% 
Sy Gt : ééternccedsausn 22% 22% 22% 
DOPED ideaconds bi0ade 39% 37% 39% 
SE SME <0 vuisnincnce-onascar 52% 50% 52% 
EOE TT BE OE vicccccccces 49 49 49 
RR. ccbd000-deedannat 71% 7% 71% 
1 DT CO oka sccccvccsuc 98% 96% 98% 
ff Ss & Serre - 100% 100% 100% 
er Ge TUOS cciivcecediden 62% 62 6214 
UG TD: ovcecccivacecees 126% 125 126% 
Nor Pacific rets .........+. 109% 108% 109% 
CE GE in. 6s. 0:050085 008 3 3 3 
Pent BR occcccccccccssecs 117 #116 116% 
PEO GOS ....ccccccccccceces 88% 88 8846 
Peewee BC .cscccvseccesis 22 22 22 
Pome BC gb nccccsiveccs 79% T% 79% 
S38 OY ae 32% 32 32% 
CEE 6.594000.05.0.0500665 18% 17% 18% 
SN 2 arr 70% 70% 70% 
NE -.n.6 6 6300000600084 104% 1025, 104% 
) - errr 15 14 15 
Rock Island pf ........... 26% 25% 26 
i Ee OO WF Oe BE osc0s008 25% 2% 25% 
Oe ee OE isessacssscs ae 29 
SD. bdaucudocccade 74 725% 73% 
SOW BY CO cocscssccsscccce 12% 12 12% 
Sou Ry Co pf ............. 388% 32% d3% 
Te GOO occ cccccacces 34% 32 34% 
Tex Pacific inne ... 16% 15% 16% 
Third Av R re 18% 18% 
BE iin ccs00isdueccdanse 9 93g 93% 
SY SS Srecrererrr 15 14% 15 
Tel Bt &. & W PE .cesces 37% «37 37% 
i eh Serre. 83% 838% 83% 
eS errr 125 122% 124% 
oS 320 err 18 18 18 
we BW & BD PE ccoccccsecs 22% 22 22% 
i aeerrrrrrrr rr 21 20% «821 
DW @ Reb Bat pe 2 .ncccccses 83 83 83 
Pe ED ib 60dnsecescendpe 33% 32% 33334 
eT Ev acassseeswne a 973% 96% 973% 
WO GE vcs ccccawcsses 31% 28% 31% 
, > a ererrererre 91 91 91 
DE SD inirsiierecdeneeee 93g 8% 936 
WINE Fic ciddvcasceee 164% 16 16 
Westinghouse ............. 404, 40 40 
W Maryland ............. %% 6% 7% 
NO 6 9030 0k000eeel ae 48 48 
i. kOe ae 54 5 5 
Te ae Se Oe PE in cvcaccte ee fe 14 
RR ee: 7% 7% Tle 
WS. COMMIE occccccscicces 15 15 5 
Wis Comal of acc cccsvsas 38 38 38 





NEW YORK CURB. 





March 20, 1908. 
Bid. Asked. 


Am Writing Paper .............. 1% 

Am Writing Paper pf .......... 15 19 
8 arr 1 1% 
Bonanza Creek Gold ............ 5% 6% 
Boston Cons Copper .......++.+. 14% 15 
British Columbia Copper ....... 4% 5 
Ss ll ae 20% 220% 
Conteal POGRGEry «....ccsccccsess 1 2 
ee ne rer 16% 17% 
ee eee 29 
Come SteeManip ....ceccccccsecs 1% 4 
Cumberland-Ely ..........+s+se0. R34 814 
DOVER TIBI occ cccccccccccsaccce 3% 4 
Demtinton Copper .....ccocesesces 2 2% 
oe eee rrrerrrece rr 20 30 
St NE Sas ceaeasscc0ssnadsonen's 1% 1% 
MMBIFS COMDET 6icocccccccvcess 1% 2 
Furnace Creek Copper ......... 20 22 
Giroux WEIMING ....o.ccsccscccssces 3% 3% 
SE. ED. pg cxscctccassdanwe 5 5 
Gold Hill Copper ....ccesesccce 5g ¥ 
Greene-Cananea ........sseeees 81%4 8, 
Greene Cons Gold .............. 5g A 
GOONS. BP OE nc cccccccccsvevees 1% By 
Geeems GIVER PE nnn ccccccssccce 1% 2% 
PE CEE icc cccccccesnsgones 1% 2 
Havana Tobacco ............00- 5 9 
Havana Tobacco pf ............ 17 19 
International Salt ............. 10 11 
Manhattan Transit ............. 25% 2% 
McKinley-Darragh ............. 3, 5 
Mines of America ............. i% 1% 
Montgomery Shoshone ......... 3% 3% 
Nevada Consolidated ........... 114% 11% 
Nevada Smelting ............... 1% 1% 
eT anne 3% 4 
rrr 6% 7 
Northern Securities Stubs ...... 1.00 1.12% 
StanGarG Milling .....sscccccecs 5 8 
Standard Milling pf ............ 24 26 
StandarGd Oli Of NW J .ncccccccss 5O5 515 
Tramp Consolidated ........... 19 21 
Trenton Potteries pf ........... 40 a) 
CE 6 cijod600ssene deeds % 1 
DEE odeaccsitiseseenemese 25 30 
WERTTTE BOG cc ccccciccccccccsss x 10 





BOSTON STOCKS. 











March 20, 1908. 
4 Low 
Dine TEE. ig c08issicisninas 26 25 
American Telephone .........+.. 109% 108% 
American Woollen pf .......... 82% 82 
Aecotian. WIMIMe o.c<sccccsscesse 8% 3% 
Arizona Commercial ........... 19% ly 
| reer. verre t 1 1 
Boston & Albany ...........+.. 196 196 
Dante 0 TERRRE  056-ic00ds 00000 130% 130% 
Boston Consolidated Mining ... 14% 14% 
tte: CORR signe csenssnccese 201% 20% 
Calumet & ArimOMe «.000ccceces 103% 103 
Calumet & Hecla Mining ...... 645 635 
Comtemmial WMI occccccsreccs 23 23 
Copper Range Consolidated .... 64 63 
Daly-West Mining 84% 8 
Franklin Miming ....cccccccccde 8 
ee SO ree 89 
Greene Camanea .........eeee00% Ss 
Isle Royal Mining 19 
LS Balle BEIMIRE .ccccccccacecces 14 
Massachusetts Gas nO 50 
TEASE GOR BE cccccvcccccccceecs 8&3 
Mexico Mining ...-cccccccccces 
Michigan MISIOG ...cccccccccose 10 10 
WOR TERMITES cc ccccsvcocessces 49 49 
Nevada Con Mining ............ 11% 11% 
TO Oe De Gia sktnccinacce ted 133 132 
North Butte Mining ............ 53% 53 
renee 1 186 
Old Dominion Mining .......... 37% 37 
Cmenets TERE oc duccesct cesses 85 82 
St =e 18 17% 
Guiney WIMIGS ...0ccccccssessece S84 82 
Rhode Island Mining .......... 3% 3% 
Santa Fe Mining 1% 
rere 114 
Tamarack Mining 5 
Seemitee TG ficccesssecde we. 14% 14 
ii @ a... re a Loe A 120% 
feat zs. eer er 32% 82% 
USS, R & M pf. 40 
Utah Miming ....sccccss . 3 39 
Victoria. BEIGINE. «oo ccceseddcagus 3 
West End St Ry asd 84% 
West Mind Gt By oC ..cccvicecas 100 100 
Wee FEU isisvadspncccuss 5% 5% 





Two good papers 
for the price of one 


The 
Financial 
World 


and 


The Ticker 


HESE two papers when 
ay ordered separately cost $7.00 

a year, but you can get them 
both for the price of the Financial 
World, one year $4.00. 

The Financial World keeps you 
posted on the market and tells you 
all about the fakes and frauds. 
There is no other paper like it. 

The Ticker is a very breezy, in- 
structive and interesting monthly 
devoted to Wall Street subjects and 
how they do things in the greatest 
financial center in the world. 

Either paper is worth one year’s 
subscription price. 


The Financial World 


Subscription Department 


18 Broadway New York 











16 THE FINANCIAL WORLD. 
1875 1908 
THE MIDDLESEX BANKING | @ STOCKS Main Floor 
COMPANY BONDS 112 LA SALLE ST. 
MIDDLETOWN, - CONN. GRAIN CHICAGO, ILL. 
Dae GOED octnivccceeccceases ssa . «- $6,000,000 


Capital Stock and Surplus.......-.-- 





Debentures and First Mortgage Loans secured by real estate. 
Nearly $40,000,000 sold without loss or delay to investors. 


THIRTY-FOURTH YEAR 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


~ FREE 


We give these books away free 
as premiums with subscriptions to 
the Financial World. All of them 
are guaranteed to please. If they 
fail to satisfy, you don’t have to 
ask twice for your money. They 
are self educators in the art of suc- 
cessful investing. Each one is 
written by a man thoroughly fa- 
miliar with his subject. All are 
handsomely bound. There is noth- 


ing cheap about them but the price. | 


Here they are; make your choice. 
With a year’s subscription, $4, 
you can make your selection ot 
either of these $2 books: 
The Earning Power of Railroads 
FLOYD W. MUNDY 


The Bond Buyers’ Dictionary 
S$. H. NELSON 


With a six months’ subscription, 
$2.25, any one of these one dollar 
ks : 
Pitfalls of Speculation 
THOMAS GIBSON 


What To Do With My Money 
W. E. DAVIS 
Art of Wall Street Investing 
J. MOODY 
Anatomy of a Railroad Report 


WOODLOCK 


A, B, C of Banks and Banking 
A, B, C of Stock Speculation 
ELSON 
A, B, C of Options and Arbitrage 
NELSON 


or for $2.75 will send you Thomas 
Gibson’s latest and best book, “The 
Cycles of Speculation” and the 
Financial World for six months, or 
for $6 will send the paper one year 
and Stevens’ Copper Hand Book, 
containing over 500 pages of val- 
uable information about copper 
mines. 


Which of them do you want? 
Decide and order them now 


The Financial World 


Subscription Dept. 
18 Broadway, New York 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 
Private Wires to New York and Beeston 
We Offer AT 96 AND INTEREST a Limited Amount of 


SCHWARZSCHILD 0" 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 

















BERMUDA 


that Unique and Beautiful Land of Perpetual Summer, where Rest, 
Health and Pleasure Await You, is unquestionably the healthiest 
and most delightful spot in the world. It is THE IDEAL 
WINTER RESORT. Temperature in winter averages 65° and 
does not vary 3° during the entire day. 


The 
St. George 


Is Bermuda’s Best Hotel 














A modern stone structure, 
built in 1906, on the eminence 
of Rose-Hill, overlooking the 
beautiful harbor of St. 
George’s (England's oldest 
colonial possession), with 
magnificent views, extensive 
grounds, private baths, lux- 
urious furnishings, sun parlors, spacious verandas, large ball-room, varied social 
features, orchestra, tennis, golf, boating, fishing, ocean-bathing, riding and driving. 


CUISINE AND SERVICE OF THE HIGHEST STANDARD 
Our cuisine is far superior to anything heretofore attempted in Bermuda, 
and is not excelled by the best hotels in the States. 
RATES MODERATE 
The “Sea Venture,” attached to “The St. George” (see illustration), is the 
most unique cafe in the world. 


For descriptive booklet and full particulars, also steamship accommodations, address 
PHILIP MANSON, Proprietor :: 1180 BROADWAY, NEW YORK 
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